





What are some of the future problems the State
and people of Wyoming face?









2030 coal, gas and oil production scenarios

-CREG fossil fuel declines incorporated through 2028
(GF, BRA and K-12 education) = minus $385 million

-Assumed further reduction of 50% coal and 50% natural gas
= minus $319 million

Total Reduction = $704 million
What if oil increases by 25% = plus $119 million

Wyoming’s mineral income is going down!




Are we inflation proofing the portfolio?
-The PMTF’s return has averaged 6.3% over a 20 year period.
-Inflation has averaged 2.6% during this time.
-The RRR “real ” rate of return has been 6.3%-2.6% =3.7%

If our spending policy is above 3.7%, the fund will lose
income in inflation adjusted terms.

Historically, we have “inflation proofed” the fund by adding
severance income. Will that continue?



Will low inflation continue for the next 20 years?

-Globalization. This started with the end ot the Cold War in 1991.

-Signing of the Maastricht Treaty in 1992; the North American Free Trade
Agreement went into effect in 1994.

-WTO (World Trade Organization)formed in 1995.

-China’s accession to the WTO in 2001, unleashing “the factory of the world.”



What is intergenerational equity?
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How have we preformed vs other comparable funds?
2015 Ranking



2024 Ranking




Continuing this structure is EXTREMELY important. Why?

- Produces a better return and higher alpha
* additional alpha dollars are a major benefit to the State and the
people of Wyoming
- Ten years ago the alpha was .3%. This equated to $54 million.
- FY24 we produced 1.4% in alpha or......S30B x 1.4% = $420 million.




